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December 9, 2015
PRESS RELEASE- FOR IMMEDIATE RELEASE.
PREAMBLE
Because it has thus far proved futile to expect our two fuel oil importers to deliver credible market driven fuel prices to the people of the Cayman Islands; the Committee has been exploring various other options; both short, medium and long term that would yield a permanent solution to the seemingly intractable situation as it relates to the delivery of lower fuel oil prices to the Cayman Islands; the committee has been meeting with other stakeholders to explore and seek a more stable future relative to our long-term fuel dilemma. One of these stakeholders has been meetings with Navasota Energy of Texas, USA.
As a result of ongoing discussions with other stakeholders, the concerned group “Cayman Is Fed Up With High Gas Prices” supports the ongoing development efforts for an on-island long-term fuel storage and transshipment terminal.  

Cayman Is Fed Up With High Gas Prices supports Navasota Energy’s efforts in conjunction with the Cayman Government to development an integrated program to attract world class investors and operators of fuel transshipment infrastructure, including immediate release of the Request for Qualification (RFQ) to international third-party companies active in this activity.  

For sake of greater transparency and understanding, the Committee wishes to issue this statement and in so doing also educate the people of the Cayman Islands why we strongly believe that this route must be urgently pursued by the Government of the Cayman Islands.

Current Situation

•
Grand Cayman has less than 350,000 BBLs of fuel storage on the island (diesel, gasoline, jet fuel); this equated to on Island available fuel for less than 30 days of regular use;
•
South Sound Terminal facilities can only handle small barges and small quantities of fuel which hamper ability to obtain fuel at competitive prices for consumers and electric generation;
•
Grand Cayman is storage limited and delivery constrained which is one of the principal reasons that cause higher fuel costs for everyone;
•
Majority of the facilities (tanks & pipelines) were originally built over 30 years ago with limited safeguards for environmental protection;
•
These existing facilities are in residential and commercial areas of our community.
The Committee Cayman Is Fed Up With High Gas Prices will be aggressive in its ongoing pressure on our Government to urgently address this matter. To this end, the Committee sees the following as the way forward.

Solution for Grand Cayman Long Term Energy Plan

•
Navasota Energy signed an MOU with the Cayman Government in April 2014 to explore a potential new on-island storage and transshipment terminal; we will lend our support to Government to have Navasota Energy site a facility and manage an RFP process to attract qualified investor/operators. We also wish to see
Navasota Energy being given the latitude to seek and to attract new oil supplier(s) to come to the island;
•
This new storage and transshipment terminal (FTT) would be a state of the art facility designed accordance with the newest international environmental standards; 

•
The facility size would be 3 - 8 Million BBLs to provide Grand Cayman access to bulk, long term fuel supplies, and fuel storage and transshipment capabilities. This will have the dual effect of allowing for large ships to come to Grand Cayman and produce competitive fuel prices since fuel transshipped at the FTT will be at world prices and suppliers can bid a stream to supply Cayman through existing marketing and distribution channels.
What’s in it for the Cayman People?
The Committee has explored various cost benefits that would immediately accrue to the PEOPLE OF THE CAYMAN ISLANDS by having such a facility and wish to highlight these below:-

•
Lower fuel prices for the general public, commerce and Caribbean Utilities Company (CUC); 

•
Permanent jobs with the FTT including apprentice programs to train Caymanians prior to operation of the new facilities;
•
Revenue to the Government in the form of potential annual payments and duties from the transshipment terminal operations;
•
Community programs

What the new storage and transshipment enterprise will provide.
The committee, Cayman Is Fed Up With High Gas Prices is confident; that should Government move with haste to realize this long term fuel strategy, that certain permanent events will occur. These are summarized below:-

•
Access to competitively priced fuel for on-island consumption;
•
Potential fees to government during construction and commercial operation;
•
Duty for all transshipped fuel through the FTT facility not consumed on-island;
•
Community program funding;
•
Jobs program include apprentice programs to train Caymanians for employment;
•
Bonding for environmental security and mitigation.
The Committee; Cayman Is Fed Up With High Gas Prices feels that our present fuel prices are not realistic of current global commodity oil prices and have now set their sights on working urgently with the Government to seek a long term fuel energy solution for ALL the people of the Cayman Islands.

The committee will continue to work with Government in seeking immediate price relief at our fuel pumps relative to local gasoline fuel prices but in the medium to long term; the solution is to support Navasota’s Energy desire in its development efforts for an on-island long-term fuel storage and transshipment terminal.  
It therefore wishes to release this statement for public information and possible feedback.

Yours truly,

______________________________

George R. Ebanks

Per:- Cayman Is Fed Up with High Gas Prices.

Committee Organizer
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